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ATTN: AGRICULTURAL ATTACHE 

E.O. 11652: N/A 
TAGS: EAGRKS 

SUB J : NEW LINE CCC CREDIT FOR KOREA 

1. NEW DOLS 50 MILLION LINE CCC CREDIT HAS BEEN ESTABLISHED 
FOR KOREA COVERING EXPORT COTTON. 

2. TERMS ARE 36 MONTHS WITH REPAYMENTS TO BE IN EQUAL ANNUAL 
PAYMENTS OF PRINCIPAL PLUS ACCRUED INTEREST. 

3. LINE EFFECTIVE JUNE 6 THROUGH DECEMBER 31, 1974. 
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4. EMBASSY SHOULD BE AWARE THAT THIS ACTION REPRESENTS FIRST 
AUTHORIZATION NEW CCC CREDITS FOR COTTON SINCE MARCH 23, 

1973 WHEN COTTON WAS INCLUDED IN LINE OF CREDIT FOR YUGOSLAVIA. 

IN INTERVENING PERIOD SHORT SUPPLY PROBLEMS FORCED A SUS- 
PENSION OF NEW CREDITS FOR COTTON AND OTHER COMMODITIES TO ALL 
DESTINATIONS. PRESENT ACTION RELECTS BOTH IMPROVED CROP 
PROSPECTS FOR COTTON IN US AND OTHER EXPORTING COUNTRIES, AND 
KOREA’S POSITION AS A MAJOR MARKET FOR US COTTON. IN CY 1973 
KOREA IMPORTED DOLS 1 16.5 MILLION OF US COTTON UNDER CCC LINES 
OF CREDIT ESTABLISHED IN PREVIOUS YEARS (I.E. ESTABLISHED PRIOR 
TO SUSPENSION NEW CREDIT LINES AFTER MARCH, 1973.) 

KISSINGER 
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